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Distribution of Imported Vehicles

@ Import Flow

Vehicles are either (1) directly imported from the overseas
manufacturer (official import) or (2) imported through overseas
dealers (parallel import).

The official import is only for new cars, but parallel import is for
both new and used cars.

@ Distribution Channel

Imported cars are distributed either (A) through importer’s own
sales channels or (B) through distributors or dealers with sales
networks. Most importers are wholly-owned subsidiaries in Japan of
manufacturers in the US, Europe and South Korea.

Also, as parallel importers have no standing agreements with
manufacturers, they purchase cars for import from overseas dealers
and other channels.

Flow of Passenger Vehicles Import and Distribution Channel
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Arrival in Japan

@ Procedures from Import to Registration

Since the Japanese car market is the second largest to the U.S., it
has a great significance for foreign manufacturers. For that reason,
the automakers earmark special production lines for those models
that are likely to be sold in certain volume in Japan so that they can
export vehicles that meet the standards and market requirements of
the country.

After arriving Japan, vehicles are transported to importers'
maintenance workshops where their quality is closely examined
based on the Japanese standards chart. Then, depending on the
result of quality check, adjusting, repair and polishing are done as
needed.

After a user buys a vehicle, which is merchandised through the
above process (in case of those models certified under the Vehicle
Certification System), the vehicle is examined under the Vehicle
Inspection System at the Transport Branch Office and recorded on
the license registration file after paying taxes. Then a license number
plate is issued and sealed. The vehicle is allowed to run on public
roads upon completion of the above procedures.

Procedures from Import to Registration
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Vehicle Certification
System
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The certification procedures for imported automobiles in Japan
are divided into three systems:the "Type Designation System," the
"Type Notification System," and the "Preferential Handling
Procedure for imported motor vechicles."
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Flow from Application to Registration
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1. Type Designation System

This system applies to vehicles, mainly passenger cars, sold in
large quantities. The authorities examine sample vehicles and
documents in advance as well as maker’s quality control system
designed to ensure uniform quality of the vehicles. Because of such
advance examinations, the importer’s own inspection at the time of
completion is enough to waive the presentation of vehicles for further
inspections.

The government has further simplified and streamlined the system
in response to European and American demands, adopting such
measures as dispatching examiners to overseas automobile
manufacturers and adding test items that could be conducted at
designated foreign vehicle testing organizations.

Moreover, the Japanese government acceded to the 1958 UN/ECE
Agreement in November 1998, in response to the increase in the
international trade of automotive devices and the progress of
standardization in the domestic market. The agreement aims to
harmonize and mutually recognize the foreign standards. As a result,
the type designation system of devices was introduced. Under this
system, inspection of the type designated devices is waived in the
examination procedure for the devices that had obtained type
designation in Japan.

2. Type Notification System

This system has been utilized widely for large trucks and buses,
for which a variety of specifications is required. Under this system,
sample vehicles are submitted for inspection. When initial inspection
is conducted for other vehicles, uniformity of each vehicle with the
sample vehicle is verified, and examination of quality control systems
is omitted accordingly.

3. Preferential Handling Procedure for Imported
Motor Vehicles(P.H.Pg

The Preferential Handling Procedure for imported motor vehicles is
designed to promote imports of vehicles and applies only to those
vehicles which are sold in small quantities in Japan. This system
follows an even simpler procedure than the Type Designation
System, because the requirement to submit sample vehicles for each
imported type has been omitted, and the documentation has been
simplified.

The number of vehicles that may be sold according to this
procedure is limited to 2,000 per year and per vehicle type. If an
early application of the Type Designation System is envisaged in
future, the limit is lifted to 3,000.

Vehicle Inspection System

The Vehicle Inspection System is to conduct periodic inspections to
determine whether automobiles meet the "Safety Regulations"
pursuant to the Road Vehicles Act. Their compliance with the Safety
Regulations is examined by the National Agency of Vehicle Inspection
that became independent from the government in July 2002.

In the case of passenger vehicles, an initial inspection is conducted
at the Transport Bureau.

The first inspection certificatie is valid for three years. The "Type
Designation" vehicle does not have to be inspected if the certificate
of inspection issued by the manufacturer etc is submitted. In the
case of the "Type Notification" or "Preferential Handling Procedure"
vehicles, the vehicle must be shown for confirmation as to whether it
actually meets the certification requirements.

Renewal inspections (second and subsequent) are conducted
every two years. Vehicles may be inspected at the Transport Bureau
or at service shops licensed by the government.
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Automobile Registration System

The automobile registration system is based on the "Road Vehicles
Act" and requires that the vehicles (excluding mini-sized vehicles,
special small vehicles and motorbikes) obtain registration number
plates and be registered in the vehicle file.

When registering a new vehicle at a Transport Bureau Branch, the
applicant must prove his/her ownership and completion of importing
procedures, presenting the application forms and the vehicle.

A newly registered vehicle will receive a new registration number
plate, sealed by an authorized sealer.

However, the automobile which received the "Type Designation”
under which the vehicle is exempted from the physical inspection
through the presentation of the "Completion Inspection Certificate,”
may have the registration number plate sealed by the dealers who
have been authorized by the Transport Branch Officer.

The Ministry of Land, Infrastructure and Transport (MLIT) launched
a new One-Stop Service (OSS) in December 2005, which is in
operation in ten prefectures as of the end of 2008. This service
allows all the procedures required of car owners (vehicle inspection
and registration, storage location certificate, and automobile-related
tax payment, etc.) to be performed online, reducing the burden on
the applicants.

Recall System

The recall system aims to protect automobile users by preventing
accidents caused by defective vehicles. It is a system that requires
the manufacturers and importers to notify MLIT of the defect, collect
and repair the defective vehicle free of charge, if the vehicle in
question may fail or has failed to comply with the Safety Regulations
pursuant to the Road Vehicle Act and the defect was caused by the
design or manufacturing process.

In order to ensure prompt recalls, MLIT has strengthened its
oversight mechanism over the automobile manufacturers, etc. that
committed serious misconduct, established a system to issue a recall
order, and newly imposed a prison term (1 year or less) and a
heavier fine (maximum fine of 200 million yen).

MLIT put a new system in place effective as of April 2005 requiring
quarterly reporting of malfunctions. This system is applicable to
importers with 10,000 new registrations or more annually by brand
since January 2007 and all others from April 2009.

Furthermore, from January 2009, MLIT mandates manufacturers
and importers to report information on accidents and/or fires caused
by defects of motor vehicles and announces the same on its website.

Promoting the Internationalization
of Standards and Certification

Efforts are being made at the World Forum for the Harmonization
of Vericle Regulations (WP29) for the international harmonization of
safety and environment standards.

The UN/ECE 1958 Agreement is valid in Europe, where the
international distribution of automobiles and international transport
facilities are well established. In 1998, Japan became the first non-
European country to accede to the UN/ECE 1958 Agreement, and
since then has facilitated the adoption of ECE standards as
Japanese ones. The UN/ECE 1958 Agreement has been signed by
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Compulsory Automobile Liability Insurance (compulsory insurance)

46 countries and one region.

In addition, the "Global Vehicle Technical Agreement" (Global
Agreement) for automobile standardization was signed by Japan, the
US and Eurpoe in 1998, and Japan acceded to the Agreement
in August 1999. The Agreement became effective in August 2000.

For the purpose of internationalization in the automobile industry,
the Japanese government is appealing to the international community
to encourage more countries to join in harmonized standards system.

Furthermore, MLIT announced in 2007 its intention to develop a
scheme for mutual recognition of motor vehicle certification in around
2015. If implemented successfully, vehicles can be certified in the
country of production, which means substantial benefits to imported
vehicles.

@ JASIC

The Japan Automobile Standards Internationalization Center
(JASIC) was founded in 1987 as a result of collaboration of the
government and industry organizations, to promote activities
related to international harmonization of standards and mutual
recognition of vehicle certification. In 1988, JASIC established an
office in Geneva and in 1998 in Washington.

With the help of its foreign offices, JASIC presents the Japanese
views at international conferences. Also, JASIC has been studying
ways to adopt more ECE standards in collaboration with outside
experts.

In future from a viewpoint of establishing "global standards" (Global
Technical Regulation (gtr)]), JASIC will study and propose the global
harmonization of regulations in additon to the adoption of the ECE
standards.

Furthermore, JASIC participates in conferences in Asia on
international harmonization to strengthen the cooperation with Asian
governments.

In order to facilitate these activities, JASIC issues English
translations of Japan's Safety Regulations and Japanese translations
of ECE Regulation, EU Directive, and US MVSS.

Automobile Insurance in Japan

The automobile insurance includes the "compulsory automobile
liability insurance (compulsory insurance)" required for all
automobiles according to the Automobile Liability Security Law and
the "voluntary insurance" that covers damages in consequence of
possessing and driving vehicles.

The compulsory automobile liability insurance covers damages for
affected people such as a doctor’s fee, compensation and expected
profit lost because of a death, injury and after-effect of an injury. The
voluntary automobile insurance covers bodily injury liability, property
damage liability, self-incurred accidents and protection against
uninsured automobiles, passengers' injury, and vehicle damage.

Automobile insurance regulations were liberalized in July 1998.
Following the revision of the Law Concerning Non-Life Insurance
Rating Organizations, the Rating Organization estimates only the
rate for reference that its member insurance corporation is not
obligated to use. Since the liberalization, each non-life insurance
company sells a variety of insurance.

PPN
Coverage for Bodily Injury Liability

FIYREIERAR
Coverage for Property Damage Liability
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Coverage for Self-Incurred Accident
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Protection Against Uninsured Automobiles
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Coverage for Passengers' injury
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Coverage for Vehicle Damage
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Automobile Recycling System

The Automobile Recycling Law was enacted in July 2002 to ensure
appropriate treatment and recycling of end-of-life vehicles (ELVs)
and was enforced in January 2005.

Under this law, vehicle importers are required to recover or collect
'fluorocarbons,' 'airbags, etc. (airbag inflators and seatbelt pretention-
ers)' and 'shredder dusts' from their ELVs for appropriate recycling
purposes.

[Outline of Recycling Mechanism & Relevant Parties' Requirements]

OAutomobile manufacturers and importers must bear the human
and economic burden involved in the building of an automobile
recycling scheme.

OAutomobile users must pay costs associated with appropriate
treatment and recycling of ELVs and the funds collected from the
users are deposited to Japan Automobile Recycling Promotion
Center (JARC).

* Individual automobile manufacturers and importers (i) set recy-
cling fees for 'fluorocarbons,' 'airbags' and 'shredder dusts,' (ii)
have the recycling fees indicated on their websites and in their
brochures, (iii) issue recycling coupons, and, (iv) deliver informa-
tion on a per vehicle basis to JARC when a vehicle is shipped to
their customer and when recycling fees are deposited for a vehi-
cle.

+ Automobile users pay recycling fees when they purchase vehi-
cles and receive recycling coupons.

+ JARC collates (i) chunks of information evidencing the ship-
ment, recycling fee deposit and registration of the vehicle and
(ii) keeps the recycling fees until the vehicle reaches its end of
life.

* In the event that recycling fees are uncollectible the fees will be
collected from an final user when the vehicle reaches the end-of-
life status.

OData on ELVs are in the electronic manifest system.

+ ELV handling agents, fluorocarbons recoverers and shredding
agents must be registered with or licensed by local government
agencies.

* Individual agents listed above must accept ELVs and send them
ahead to the next step in the process unless they have justifiable
reasons for not doing so. In addition, the agents must do report-
ing on acceptance and delivery of ELVs in the electronic mani-
fest system.

* Upon acceptance of an ELV by an ELV handling agent, data on
the vehicle in the form of an electronic manifest will be available
in the system and the applicable recycling fees will be reim-
bursed by JARC to the automobile manufacturer or importer.

* The Information Management Center is responsible for electron-
ic manifests for ELVs.

* Fluorocarbons recoverers, dismantlers and shredding agents
must deliver 'fluorocarbons,' 'airbags' and 'shredder dusts' to
designated collection sites.

- Automobile manufacturers and importers must pay the agents
the amounts of fees for having fluorocarbons and airbags recov-
ered and delivered to designated areas and must make public
the amounts to be paid to the agents in advance.

OAutomobile manufacturers and importers must ensure that the 'flu-
orocarbons,' 'airbags' and 'shredder dusts' they have recovered will
be appropriately treated or recycled.

+ Individual automobile manufacturers and importers must (i) pro-
vide information about removal and deployment of airbags to the
dismantling agent, (ii) accept 'fluorocarbons,' 'airbags' and
'shredder dusts,' (iii) achieve their recycling quotas (on next
page) below, and, (iv) disclose the amounts of recoveries
accepted, recycling rates achieved as well as incomings and
outgoings recorded.
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- Small-scale importers, of which the number of newly registered
vehicles on an annual basis fell below 10,000 in any of the five
preceding fisical years, are entitled to entrust the practice of the
handling and recycling of 'fluorocarbons,' 'airbags' and 'shredder
dusts' to the Designated Recycling Institute, while exempted from
the mandatory achievement of the recycling quota.

* Nevertheless, the other legal requirements as per recycling fee

KA O R—2—ERUTH B, deposit, provision of recycling information and the disclosure of
recycling incomings and outgoings, etc. still lie with those small-
scale importers, just as in the case of Japanese vehicle manufac-
turers and the larger-scale vehicle importers.
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[Contribution of Japan Automobile Importers Association (JAIA) ]

- JAIA fulfilled its role by participating in the formation of the auto-
mobile recycling scheme.

- Since the Automobile Recycling Law was enforced, JAIA has
conducted activities for enhanced public credibility in automobile
recycling and smoother operation of the scheme.

- JAIA sends its personnel on loan on behalf of automobile
importers to make its contribution in human resource allocation.

- JAIA has the Recycling Committee therewithin to discuss
approaches to address challenges.
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% 1--TH-Team  Audi Japan, BMW Japan, Daihatsu, Hino, Honda, Peugeot Citroen Japon, Toyota, Volkswagen Group Japan
% 2---ART-Team Chrysler Japan, Ford Japan, Isuzu, Jaguar Land Rover Japan, JARC, Mazda, Mercedes-Benz Japan, Mitsubishi,
Mitsubishi Fuso, Nissan, Nissan Diesel, Subaru, Suzuki, Volvo Cars Japan
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Automobile Related Taxes

1. Ongoing taxes

In Japan, nine different taxes are levied on auto users in a very
complicated fashion in each stage of vehicle purchase, ownership

B/HETT,

and use.

AROBE (ARRIBEE)
Original Tax Rate

REOBE (TEBE)
Current Tax Rate (Temporary)

AROBIE & DL (EBiE)
Rate of Increase
(Current/Original Tax Rate)

SRR RS AEEREH c 5% (B¥A. BEBHHRC) 176 170%
Taxes on On Acquisition  Acquisition tax ° (Excluding commercial/mini vehicles) e °
Automobiles
HEB () 590 - -
Consumption tax (on automobiles) °
RARRE AREEEH ¥2,500/0.5t (HRAZE3E) ¥6,300/0.5t (ARAZEHRE) o5fE  250%
During Tonnage tax (Registered vehicles for private use) ( Registered vehicles for private use) e °
Ownership
BE)ER HERE SIS U R BAE L _
Automobile tax Based on engine displacement No Application
BERBER ¥7,200/year (ERFARMBE) AL L _
Mini-vehicle tax (Passenger cars for private use) No Application
TRRLERBE EITERRE HEFEMTE *
DR While in Use Gasoline tax ¥24.3/8 ¥48.6/4 20f%  200%
Fuels
H77EREBE *
Regional road tax ¥4.4/2 ¥5.2/4 1.21% 120%
B 5 B o o
Diesel handling tax ¥15.0/2 ¥32.1/2 2.11% 210%
FilmH ZHE . -
. —
LPG tax ¥17.5/kg @H% L No Application
HER (8RR —

Consumption tax (on fuels)
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5% -

[ ] BB (#ER4SEEE)  Earmarked Tax (Road revenue source)
[ ] m@® (#20%BRE L) General Tax (General revenue source)

2. International comparison of auto-related
taxes

Taxes specific to automobiles in Japan run as high as two to 38
times those of the Western nations, and there is no other country
that imposes such an excessive tax burden. In addition to the
acquisition tax, the consumption tax is levied separately upon
vehicle purchases.

3. Assertion by JAIA

Cross-country comparison reveals that automobile-related taxes in
Japan are complex (nine different taxes) and excessive
(approximately two to 38 times), and international harmonization is
called for from the viewpoint of vehicle users.

JAIA continues to seek understanding of the parties involved to
streamline auto taxes and reduce burdens on users toward
globalization and stimulation of the motor vehicle market.
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Bl ¢ OHERE 1800cc, @EMER 1.5tKE. @HA(HE180AM. @IS VR(F/N\UM, KEIFZ1—I—IM. ®RCYVOHHEARMFEHIFEUr0d, ®TSVRIFFERF 8. @1 1FE-ERA
(F9%&m). @ABBL—NMF11—0149M. 1KY R217M. 1 R)L116M  (2006,/4~2007,/3DF)
XBEDRENRE U TORHBEREREE) FMEKL TOEV, *ZEDOERFHEHIIR .
Assumptions (1) Engine capacity: 1800cc, (2) GVW: Under 1.5 tons, (3) Purchase price: ¥ 1.8 million, (4) France indicates Paris while the U.S. indicates New York City, (5)
Germany's emission standards: EURO 4, (6) France's taxable horsepower: 8, (7) Service life: 11 years, and, (8) Exchange rates: ¥149 to the euro, ¥217 to the pound &
¥116 to the U.S. dollar (average exchange rates for the period from April 2006 to March 2007).
Notes: No tax incentives for the alleviation of tax burdens are taken into consideration. No registration fees are taken into consideration.

Source : Japan Automobile Manufacturers Association

2007448 1 BRE
EENBAENRERSHNDER  Trends in Newly Registered Imported Cars by Vehicle Type
2006 2007 2008
unit Chg(%) unit Chg(%) unit Chg(%)
Passenger Cars 243,782 99.5 230,078 94.4 192,317 83.6%
Trucks 2,166 69.2 1,508 69.6 1,583 105.0%
Buses 33 89.2 7 21.2 2 28.6%
Foreign Manufacturers 245,981 99.1 231,593 94.2 193,902 83.7%
Passenger Cars 15,780 80.1 32,918 208.6 13,961 42.4%
Trucks 513 238.6 575 1121 11,368 1977.0%
Buses
Japanese Manufacturers 16,293 81.9 33,493 205.6 25,329 75.6%
Total Passenger Cars 259,562 98.0 262,996 101.3 206,278 78.4%
Total Trucks 2,679 80.1 2,083 77.8 12,951 621.7%
Total Buses 33 89.2 7 21.2 2 28.6%
262,274 97.8 265,086 101.1 219,231 82.7%

Mini Vehicles (smart) 5 1.2

ERNBEBERT - 7S5 KMt (BXEBETER BAEBERTHR/EER - LEEREHER To be consistent with the Domestic Vehicles Sales / Brand Statistics (agreed

REAR - BFAEBEHAEETER) LOBEHERDH. [HEA—D—BNEEE] 0% among Japan Automobile Manufacturers Association, Japan Automobile Dealers

SHARESYD. el [BAX—H—E] EULTRSULE LR, Association, Japan Mini Vehicles Association and Japan Automobile Importers
Association), the method of compiling the data on "Japanese manufacturers'
overseas-made vehicles" has been changed, and the figures are provided under a
new category, "Japanese Manufacturers Total".



7S5V RBIBIAERIEEIFE DR  Newly Registered Imported Passenger Vehicles by Brand

2004
Brand
Quantity share(%)
Alfa Romeo 5,986 2.22
Aston Martin 69 0.03
Audi 13,815 5.13
Autobianchi 5 0.00
Bentley 231 0.09
BMW 38,715 14.38
BMW Alpina 146 0.05
BMW MINI 13,042 4.84
Bugatti
Buick 13 0.00
Cadillac 939 0.35
Chevrolet 2,458 0.91
Chrysler 5,914 2.20
Citroen 2,072 0.77
DAEWOO 32 0.01
Detomaso 1 0.00
Dodge
Ferrari 471 0.17
Fiat 1,585 0.59
Ford 5,233 1.94
GMC 141 0.05
GMDAT 142 0.05
Honda 9,064 3.37
Hummer
Hyundai 2,524 0.94
Isuzu
Jaguar 4,335 1.61
Jeep
Kia
Lamborghini 176 0.07
Lancia 117 0.04
Land Rover 2,164 0.80
Lotus 381 0.14
Maserati 311 0.12
Maybach 37 0.01
Mercedes-Benz 43,743 16.25
MG 124 0.05
Mini 3 0.00
Mitsubishi 174 0.06
Morgan 16 0.01
Nissan 57 0.02
Opel 1,694 0.63
Peugeot 12,693 4.72
Pontiac 6 0.00
Porsche 3,005 1.12
Renault 3,253 1.21
Rolls Royce 46 0.02
Rover 303 0.11
Saab 869 0.32
Saturn
smart 1,921 0.71
Ssangyong 18 0.01
Subaru 1,847 0.69
Suzuki
Toyota 19,924 7.40
Volvo 13,953 5.18
VW 55,380 20.57
Others 50 0.02
Passenger
Vehicle Total 269,198 100.00
Truck 3,657
Bus 25
Grand Total 272,880
Mini Vehicles (smart) 1,293

2005

Quantity

4,541
110
15,420
5

355
44,980
123
13,602

10
972
3,386
4,195
2,299
12

1

391
1,453
5,958

224

111
6,596

2,295

1
3.461
2,136

150
179
2,069
411
402
26
45,852
67

4

278
12

49
1,800
10,354
12
3,572
3,532
50
181
556

1
2,812
8

243

12,523
13,447
53,441

61

264,729

3,346
37
268,112
409

share(%)

1.72
0.04
5.82
0.00
0.13
16.99
0.05
5.14

0.00
0.37
1.28
1.58
0.87
0.00
0.00

0.15
0.55
2.25
0.08
0.04
2.49

0.87
0.00
1.31
0.81

0.06
0.07
0.78
0.16
0.15
0.01
17.32
0.03
0.00
0.11
0.00
0.02
0.68
3.91
0.00
1.35
1.33
0.02
0.07
0.21
0.00
1.06
0.00
0.09

4.73
5.08
20.19
0.02

100.00

2006
Quantity share(%)
3,781 1.46
229 0.09
15,018 5.79
6 0.00
537 0.21
49,014 18.88
125 0.05
13,184 5.08
12 0.00
751 0.29
1,628 0.63
3,826 1.47
2,388 0.92
6 0.00
1 0.00
380 0.15
1,544 0.59
5,034 1.94
110 0.04
41 0.02
5,438 2.10
1,270 0.49
1,651 0.64
1 0.00
2,892 1.1
2,234 0.86
4 0.00
174 0.07
163 0.06
1,676 0.65
449 0.17
380 0.15
18 0.01
49,681 19.14
46 0.02
3 0.00
57 0.02
8 0.00
52 0.02
803 0.31
10,283 3.96
11 0.00
3,647 1.41
3,042 117
54 0.02
133 0.05
430 0.17
1,979 0.76
5 0.00
10,232 3.94
10,693 412
54,384 20.95
54 0.02
259,562 100.00
2,679
33
262,274
5

2007

Quantity

3,841
268
15,224
3

423
47,103
55
14,013
3

2

602
998
2,334
2,336

1,170
412
1,750
4,589
87

23
4,320
695
1,223

2,319
2,532

151
115
1,436
427
463

19
46,802
29

4

11

22
21,234
14
8,284
8
4,204
2,470
57

70
343

175

7,353
10,960
51,971

39

262,996

2,083
7
265,086

share(%)

1.46
0.10
5¥1°)
0.00
0.16
17.91
0.02
5.33
0.00
0.00
0.23
0.38
0.89
0.89
0.00

0.44
0.16
0.67
1.74
0.03
0.01
1.64
0.26
0.47

0.88
0.96

0.06
0.04
0.55
0.16
0.18
0.01
17.80
0.01
0.00
0.00
0.01
8.07
0.01
3.15
0.00
1.60
0.94
0.02
0.03
0.13
0.00
0.07
0.00

2.80
4.17
19.76
0.01

100.00

2008

Quantity

2,205
201
16,040
2

292
35,945
191
12,744
1

11
834
683
1,588
1,496
3

1
1,378
450
3,381
3,139
79

17
2,575
695
501

2,143
2,352
|

142
65

957
348
580

12
37,001
10

2

8

1
5,516

6,171
10
3,864
2,251
33

45
237

1,111

1,835
4,027
7,531
45,522
39

206,278

12,951
2
219,231

share(%)

1.07
0.10
7.78
0.00
0.14
17.43
0.09
6.18
0.00
0.01
0.40
0.33
0.77
0.73
0.00
0.00
0.67
0.22
1.64
1.52
0.04
0.01
1.25
0.34
0.24

1.04
1.14
0.00
0.07
0.03
0.46
0.17
0.28
0.01
17.94
0.00
0.00
0.00
0.01
2.67

2299
0.00
1.87
1.09
0.02
0.02
0.11

0.54
0.00

0.89
1.95
3.65
22.07
0.02

100.00
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WARAEFREFRESMOME  Newly Registered Imported Passenger Vehicles

(Quantity)
400,000 [
300,000 —
Japanese Manufacturers
Foreign Manufacturers
200,000 —
180,424
4.5
100,000 —
1.2 1.1 12
39,432 43,090 41,218 41,565
35,516 35,286
12783 15,317 15528 17,311 16,747 18.801 2
1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Japanese Manufacturers 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 5493 5,153
Foreign Manufacturers 17,311 16,747 18801 24,398 31,507 39,432 43,090 41,218 41,565 49,932 60,161 44,871 38,110 35516 35286 41,982 50,172 68,357 97,750 128,090 175,271
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50T

40
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20—

12.3

[ Total Imported Cars

43.0 I Foreign Manufacturers

41.6

20.5

-20 -

-25.4
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1968 1969 19701971 19721973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 19981999 2000 2001 2002 2003 2004 200520062007 2008

[FEERIRAEHASESE (A% - £%8) Quantity and Total Value of Imported Passenger Vehicles by Country of Origin

(Unit: one million yen)

2004
Quantity  Total Value
US.A. 22,521 62,138
UK. 42,313 100,405
F.R.G. 104,436 447,772
FRANCE 16,030 24,769
ITALY 9,587 34,941
SWEDEN 4,329 16,298
EU 199,641 687,254
OTHERS 64,636 135,192
TOTAL 286,798 884,584

2005 2006 2007 2008
Quantity ~ Total Value Quantity Total Value Quantity Total Value Quantity ~ Total Value
19,130 64,582 16,290 65,631 15,341 59,220 13,987 54,046
35,307 92,330 28,166 82,205 57,066 132,928 20,338 60,187
109,969 461,596 100,957 463,543 97,953 442,944 91,366 380,205
13,674 23,094 14,549 21,916 12,370 21,883 11,368 19,272
7,071 26,286 5,925 26,186 6,967 33,597 7,261 35,095
4,846 20,010 3,561 15,435 4,549 20,353 3,596 14,446
185,817 668,761 174,395 673,198 196,139 709,063 148,255 550,885
77,707 160,006 88,041 149,406 79,912 134,493 66,013 96,824
282,654 893,349 278,726 888,235 291,392 902,776 228,255 701,755

Source: Ministry of Finance Customhouse Statistics
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221,706

206,278
197,184 —
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Note: The figure for 1966 corresponds to the
12,807 17,409 25048 37,166 70,719 102,140 93,983 56,184 30,331 32558 23,301 16443 21,503 34,121 31,066 19,690 15780 32918 13961  period from March to December.

208,899 179,775 156,369 157,924 205,442 260,125 299,409 285,311 235,517 238,878 244,466 252,117 251,491 241,073 238,132 245,039 243,782 230,078 192,317

fli#&HBI 7 Market Share by Price Range (2008) BERERIY T7  Market Share by Engine Displacement (2008)
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[EFERHRE RO BORER  Newly Registered Vehicles by Price Range [l HERERIFTREFAMDHE  Newly Registered Vehicles by Engine Displacement

0 30,000 60,000 90,000 120,000 150,000 0 30,000 60,000 90,000 120,000 150,000
2001~ (Units) 4501~ (Units)
2006 2006
1001~2000 o 40014500 2007
801~1000 3501~4000
~ 601-800 3001~3500
2 2501~3000
2 501~600 -
g € 2001~2500
£ 401~500
- 1501~2000
301~400
1001~1500
201~300 1000
-200 unknown
Unknown



BAX—H—EFREFREHOHEE  The number of newly registered Imported Japanese manufacturers Vehicles

Brand 2001 2002 2003 2004 2005 2006 2007 2008
Passenger vehicles
Honda 9,107 9,841 19,931 9,064 6,596 5,438 4,320 2,575
Isuzu 2,520 1,332 3 1 1
Mitsubishi 483 1 174 278 57 11 8
Nissan 48 30 31 57 49 52 21,234 5,516
Subaru 2,359 5,007 2,892 1,847 243
Suzuki 1835
Toyota 1,926 5,292 11,264 19,924 12,523 10,232 7,353 4,027
Total 16,443 21,503 34,121 31,066 19,690 15,780 32,918 13,961
Change from previous year (%) 70.6 130.8 158.7 91.0 63.4 80.1 208.6 42.4
Share (%) in the imported passenger vehicle market 6.1 7.9 12.4 11.5 7.4 6.1 125 6.8
Trucks
Honda 4 7 6 3
Mitsubishi 323 373 249
Nissan 1 1 1
Toyota 111 211 182 195 11,115
Total 111 215 513 575 11,368
Change from previous year (%) 193.7 238.6 1121 1977.0
Grand Total 16,443 21,5038 34,121 31,177 19,905 16,293 33,493 25,329
Change from previous year(%) 70.6 130.8 158.7 91.4 63.8 81.9 205.6 75.6
Share (%) in the imported passenger vehicle market 6.0 7.8 12.2 11.4 7.4 6.2 12.6 11.6

ERERTIRBIENARAENIE SRS ENDMHETE  Newly Registered Passenger Imported Vehicles by Prefecture

2006 2007 2008 2006 2007 2008
Hokkaido 6,667 7,112 5,275 = Shiga 2,398 2,421 1,947
lwate 1,013 1,056 771 Osaka 17,527 17,719 14,600
Mlyagl 3,460 3,408 2,538 Nara 2,643 2,710 2,219
Akita 1,041 1,133 787 Wakayama 1,269 1,273 1,084
Yamagata 1,363 1,434 1,115 | Hyogo 12,873 12 REy 10,415
Fukushima 2,338 2,642 1,947  Tottori 615 621 502
Ibaraki 5,015 6,029 4,297  Shimane 519 577 450
Tochigi 4,082 4,328 3,230 Okayama 3,277 3,184 2,501
Gunma 4,402 4,641 3,251  Hiroshima 4,992 5,038 3,675
Saitama 13,181 13,366 9,900 | Yamaguchi 2,069 2 1,530
Tokyo 46,917 45,414 37,259 Kagawa 1,780 1,789 1,338
Kanagawa 26,572 27,181 21,385 = Ehime 1,847 1,835 1,477
Yamanashi 1,738 1,848 1,377  Kochi 799 847 547
Niigata 3,304 3,430 2,529 Fukuoka 8,858 8,780 6,320
Toyama 1,710 1,675 1,312 = Saga 820 819 558
Ishikawa 2,133 2,123 1,512  Nagasaki 1,320 1,197 918
Nagano 3,462 4,109 2,862 = Kumamoto 2,091 2,018 1,501
Fukui 1,654 1,687 1,328 | Oita 1,560 1,567 1,140
Gifu 4,082 4,067 3,314 Miyazaki 1,147 1,068 810
Shizuoka 8,501 8,854 7,254 Kagoshima 1,489 1,445 1,229
Aichi 22,383 23,070 19,261  Okinawa 897 910 647

Mie 4,014 3,900 3,101  Grand Total 259,562 262,996 206,278



BIARABEREEE (2008FE3HFRIZTE)  Number of Imported Passenger Vehicles in Operation as of March 2008

Brand Standard Small Total Brand Standard Small Total
Alfa Romeo 52,753 4,736 57,489 Land Rover 13,433 13,433
Aston Martin 1,116 1,116 Lotus 3,152 3,556 6,708
Audi 127,742 6,393 134,135 Maserati 3,838 3,838
Autobianchi 880 880 Maybach 128 128
Bentley 2,951 2,951 Mercedes-Benz 627,566 6,638 634,204
BMW 438,587 58,649 497,236 MG 154 2,395 2,549
BMW Alpina 2,424 2,424 Mini 13,326 13,326
BMW MINI 76,849 76,849 Mitsubishi 5,546 3,894 9,440
Buick 3,974 3,974 Morgan 223 485 708
Cadillac 22,392 22,392 Nissan 34,503 3,398 37,901
Chevrolet 46,801 76 46,877 Opel 45,270 50,952 96,222
Chrysler 93,504 93,504 Peugeot 45,962 64,990 110,952
Citroen 14,186 9,941 24,127 Pontiac 3,415 3,415
DAEWOO 950 950 Porsche 48,279 1,269 49,548
Ferrari 8,965 8,965 Renault 10,581 18,644 29,225
Fiat 2,414 22,925 25,339 Rolls Royce 1,981 1,981
Ford 79,566 5,241 84,807 Rover 27,425 58,502 85,927
GMC 1,713 1,713 Saab 14,255 2,142 16,397
GMDAT 293 293 Saturn 1,131 1,438 2,569
Honda 132,375 48,050 180,425 Smart 11,491 11,491
Hummer 2,069 2,069 Ssangyong 205 205
Hyundai 7,705 3,292 10,997 Subaru 11,575 11,575
Isuzu 9,823 9,823 Toyota 113,595 16 113,611
Jaguar 49,172 49,172 Volvo 217,329 420 217,749
Kia 58 3 61 VW 383,697 244,014 627,711
Lamborghini 1,458 1,458 Others 1,403 3208 4,611
Lancia 3661 1,640 sar Towl 2720085 7306% 3450751

Note : As of the end of March, 2008
Source: Automobile Inspection& Registration Information Association

BEFSREARBEREAY (2008E3AKEE) Imported Passenger Vehicle in Operation by Prefecture as of

— ~15,000 units
[ 15,001~30,000 units

[ 30,001~45,000 units

01";‘3;”; _ [ 45,000 ~ units Aomori

19,215

Akita lwate

20,594

Yamagata
22,563

Toyama
27,038

Shimane| Tottori Fukui

22,542

Oita
23,542

Ehime Kagawa
28,425 24,593

Kagoshima| Miyazaki Kochi Tokushima
18,439 12,519 18,237

Note: As of the end of March, 2008
Source: Automobile Inspection& Registration Information Association



FEEORASERTAICHDDEAEDY 7 Share in Sales of Imported Vehicles by Major Countries

2006 2007 2008 2006 2007 2008
unit share unit share unit share unit share unit share unit share
USA. Italy
Total 7,820,854  100.0 7,618412 100.0 6,813,369  100.0 Total 2,326,049 1000 2,490,570 100.0 2,161,302  100.0
Domestic Cars 5,476,090 70.0 5,251,083 68.9 4,353,098 63.9 Domestic Cars 715707 308 781,648 314 692,157 320
Imported Cars 2,344,764 30.0 2,367,329 311 2,278,271 334 Imported Cars 1,610,342 69.2 1,708,922 68.6 1,469,145 68.0

Japanese Brand Cars 3,315,140 424 3,442,445 452 3,196,245 46.9 Japanese Brand Cars 277,068 11.9 294,758 11.8 253,776 11.7

UK. Sweden
Total 2,344,864 100.0 2,404,007 100.0 2,131,795 100.0 Total 282,766 100.0 306,799  100.0 253,982  100.0
Domestic Cars 343,112 146 338,893 141 290,894 13.6 Domestic Cars 81,456 28.8 88,847 29.0 67,705 26.7
Imported Cars 2,001,752 854 2,065,114 85.9 1,840,901 86.4 Imported Cars 201,310 712 217952 71.0 186,277  73.3

Japanese Brand Cars 410,572 175 419,997 17.5 366,994 17.2 Japanese Brand Cars 45,417 16.1 46,224 151 40,606 16.0

FR.G. Japan
Total 3,467,961  100.0 3,148,163  100.0 3,090,040  100.0 Total 3,134,134  100.0 2,953,193 100.0 2,800,664 100.0
Domestic Cars 2,217,797 64.0 2,019,533 64.1 2,004,959 64.9 Domestic Cars 2,874,573  91.7 2,690,197 911 2594386 926
Imported Cars 1,250,164 36.0 1,128,630 35.9 1,085,081 35.1 Imported Cars 259,562 83 262,99 8.9 206,278 74

Japanese Brand Cars 419,035 121 371,362 11.8 324,670 10.5

France
Total 2,000,549  100.0 2,064,543 100.0 2,050,283  100.0
Domestic Cars 1,086,918 54.3 1,070,342 51.8 1,082,670 52.8
Imported Cars 913,631 457 994,201 482 967,613 472 Source: Automobile Manufacturers Associations of major countries

Note: "Japanese Brand Cars" are Japanese manufacturers' brand-name cars,
including cars produced overseas.

BASTEE(RRE) BREROKB(HE BE BE)  Registered Used Imported Cars (Initial, Transfer, and Alteration)

Japanese Brand Cars 185,723 9.3 230,701 11.2 208,935 10.2

0 100,000 200,000 300,000 400,000 500,000 600,000
t t t t T (Units)"
2004 420,313 156,496 576,809
2005 440,847 147,550 588,397
2006 450,514 135,884 586,398
2007 427,164 116,047 543,211
Standard
2008 405,200 99,510 504,710
Small

BER| (B8 V/I\—5l) PHESHEOMDHER Registered Used Imported Vehicles by Type

Vehicle  Standard- slandarg | | Small Siced Light Light Three- g0 io/ Use Heavy
type ﬁ:}gfs Buses Passenger Wheeled Pasggpsger V\!Ihrﬁ?::fsd Vehicles 3 gﬁi%'@ls Total
Cars Trucks
58 AVS i I\EUPTER I\EY INBL=iR e ABY
Year &Y= TR EY= FRE &Y= FRE AR gt
QD) ()] (3 4) (5,7) (6) (8) (0,9)

2006 12,783 119 746,218 3,068 270,557 & 38,886 391 1,072,025
Initial 4,027 9 70,033 173 24,421 1,927 4 100,594
Transfer 5,855 36 358,833 600 105,018 20,007 206 490,555
Alteration 372 23 21,648 94 6,445 706 25 29,313
Permanent deregistration 69 3 28,700 571 15,5632 1 646 23 45,545
Temporary deregistration 2,230 42 217,232 1,619 108,397 2 13,454 133 338,109
Export deregistration 230 6 49,772 11 15,744 2,146 67,909
2007 15,439 124 756,277 2,410 248,725 33,795 257 1,057,027
Initial 4,374 10 65,464 160 21,398 1,707 8 93,116
Transfer 7,088 39 339,819 430 89,214 15,313 100 452,003
Alteration 377 23 21,881 89 5,440 554 24 28,388
Permanent deregistration 97 3 26,833 356 17,149 617 45,055
Temporary deregistration 3,133 44 235,435 1,370 97,107 12,718 125 349,932
Export deregistration 370 5 66,845 5 18,422 2,886 88,533
2008 16,997 118 732,949 2,193 215,305 32,745 463 1,000,770
Initial 4,147 11 59,402 91 18,343 1,359 14 83,367
Transfer 7,398 20 325,130 366 76,352 11,548 237 421,051
Alteration 356 30 20,668 83 4,815 385 43 26,380
Permanent deregistration 577 15,008 602 8,585 5,868 30,640
Temporary deregistration 3,944 53 237,973 1,031 89,732 11,102 169 344,004
Export deregistration 575 4 74,768 20 17,478 2,483 95,328

Initial : ##R ,Transfer : #&x , Alteration : ZX%& ,Permanent deregistration : /K A#%;H ,Temporary deregistration : —BF5&#%;H ,Export deregistration : &itHik/H
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Brief Profile of JAIA

The Japan Automobile Importers Association (JAIA) was
established in 1965 when automobile import was liberalized, as
a non-profit corporation under the Export-Import Trade Law.

JAIA aims to promote sound development of the automobile
importing trade by maintaing orderly import transactions and
carrying on activities for members' common interests.

@History before Establishment of JAIA

August 1, 1952 The Imported Automobile Society (IAS) was

established.

May 28, 1957 IAS was split into three societies — the American
Automobile Importers' Society, European
Automobile Importers' Society, and Automotive
Parts Importers' Society.

May 28, 1962 The above-mentioned three societies merged into

the Automobile Importers' Association (AlA).
With the liberalization of automobile import, the
Association has been reorganized into its
present form, the Japan Automobile
Importers Association.

November 1,1965

@ Activities of JAIA

+ Survey conditions in Japan and overseas related to the import of
foreign automobiles

+ Compile statistics on automobile import

+ Gather information on the import of foreign automobiles and
provide the information to members

+ Joint sponsoring of shows / exhibitions and other promotional
activities related to the import of foreign automobiles

- Cooperate and contact with government agencies on matters
related to the import of foreign automobiles

+ Consult with users for resolutions of complaints and disputes
related to the import of foreign automobiles

+ Other activities to promote sound development of the business of
its members

@ Office

Shiba Boat Bldg 5F. 3-1-15, Shiba, Minato-ku, Tokyo
105-0014
Phone: +81-(3) 5765-6811 Fax: +81-(3) 5765-6847

@ Organization

JAIA established the Committees composed by representatives of
its members, which help the Board of Directors to execute its tasks.

@ Committees

Planning & Steering Committee
Environmental & Safety Strategy Committee
Standards & Certification Committee
Recycling Committee
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