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Distribution of Imported Car

Import Flow

Vehicles are either (1) directly imported from the overseas
manufacturer (official import) or (2) imported through overseas
dealers (parallel import).

The official import is only for new cars, but parallel import is for
both new and used cars.

Distribution Channel

Imported cars are distributed either (A) through importer’s own
sales channels or (B) through distributions or dealers with sales
networks. Most importers are wholly-owned subsidiaries in Japan of
manufacturers in the US, Europe and South Korea.

Also, as parallel importers have no standing agreements with
manufacturers, they purchase cars for import from overseas dealers
and other channels.

Flow of Passenger Car Import and Distribution Channel
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Arrival in Japan

Procedures from Import to Registration

Since the Japanese car market is the second largest to the U.S., it
has a great significance for foreign manufacturers. Therefore,
manufacturers establish a special production department for models
that are likely to be sold substantially in Japan so that they can export
vehicles meeting Japanese standards and market requirements.

Finished vehicles are transported to a port for shipping with
special coating to protect the body from dust and salty breeze
during transportation.

It takes about 2 weeks for a ship loaded with vehicles to sail from
the U.S. and a month and a half from Europe to Japan. These
vehicles are transported to a maintenance workshop after the
customs clearance procedures are completed in about a day. (In
some cases, after the customs clearance vehicles are left in a
port for an arrangement of transportation or due to a change in
the schedule.)

After the vehicles are brought in the maintenance workshops of
importers, they check and repair scratches made in transit, make
minor adjustments, exchange parts and control the quality of the
product. First, they remove waxed coating (protection for seabreeze
and dust) while shipping from the vehicles with a steam-washer and
then, according to the Japanese quality standards chart, check out
scratches, finish their interior and exterior, fit doors and trunks
and adjust the protuberant difference between a bonnet and
fender, and between a fender and doors. Such adjusting, repairing
and polishing are made in accordance with the check-up results.

After a user buys a vehicle, which is merchandised through the
above process (certified in accordance with the Vehicle Certification
System), the vehicle is inspected at the Transport Branch office
according to the Vehicle Inspection System and registered on the
license registration file after paying taxes. Then a numberplate is
issued and sealed. The vehicle is allowed to run on public roads
after all those procedures are completed.

Procedures from Import to Registration

i B

Customs clearance
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New vehicle preparation/improvements
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Inspection/registration
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Vehicle Certification
System
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The certification procedures for imported automobiles in Japan
have three systems the “Type Designation System,” the “Type
Notification System,” and the “Preferential Handling
Procedure for imported motor vechicles.”

’
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1. Type Designation System

This system applies to vehicles, mainly passenger cars, sold in
large quantities. The authorities examine sample vehicles and
documents in advance as well as maker’s quality control system
designed to ensure uniform quality of the vehicles. Because of such
advance examinations, the importer’s own inspection at the time of
completion is enough to waive the presentation of vehicles for further
inspections.

The government have further simplified and streamlined the system
in response to European and American demands, adopting such
measures as dispatching examiners to overseas automobile
manufacturers and adding test items that could be conducted at
designated foreign vehicle testing organizations.

Moreover, the Japanese government acceded to the 1958 UN/ECE
Agreement in November 1998, in response to the increase in the
international trade of automotive devices and the progress of
standardization in the domestic market. The agreement aims to
harmonize and mutually recognize the foreign standards. As a result,
the type designation system of devices was introduced. Under this
system, inspection of the type designated devices is waived in the
examination procedure for the devices that had obtained type
designation in Japan.

2. Type Notification System

This system has been utilized widely for large trucks and buses,
for which a variety of specifications is required. Under this system,
sample vehicles are submitted for inspection. When initial inspection
is conducted for other vehicles, uniformity of each vehicle with the
sample vehicle is verified, and examination of quality control systems
is eliminated accordingly.

3. Preferential Handling Procedure for Imported
Motor Vehicles(P.H.Pg

The Preferential Handling Procedure for imported motor vehicles is
designed to promote imports of vehicles and applies only to imported
vehicles which are sold in small quantities in Japan. This system
follows an even simpler procedure than the Type Designation
System, because the requirement to submit sample vehicles for each
imported type has been omitted, and the documentation has been
simplified.

The number of vehicles that may be sold according to this
procedure is limited to 2,000 per year and per vehicle type. If an
early application of the Type Designation System is envisaged in
future, the limit is lifted to 3,000.

Vehicle Inspection System

The Vehicle Inspection System is to conduct periodic inspections to
determine whether automobiles meet the “Safety Regulations”
pursuant to the Road Vehicles Act. Their compliance with the Safety
Regulations is examined by the National Agency of Vehicle Inspection
that became independent from the government in July, 2002.

In the case of passenger vehicles, an initial inspection is conducted
at the Transport Bureau.

The first inspection certificatie is valid for three years. The “Type
Designation” vehicle does not have to be inspected if the
certificate of inspection issued by the manufacturer etc is
submitted. In the case of the “Type Notification” or “Preferential
Handling Procedure” vehicles, the vehicle must be shown for
confirmation whether it actually meets the certification requirements.

Renewal inspections (second and subsequent) are conducted
every two years. Vehicles may be inspected at the Transport Bureau
or at service shops licensed by the government.
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Automobile Registration System

The automobile registration system is based on the “Road
Vehicles Act” and requires that the vehicles (excluding mini-sized
vehicles, special small vehicles and motorbikes) obtain registration
number plates and be registered in the vehicle file.

When registering a new vehicle at a Transport Bureau Branch, the
applicant must prove his/her ownership and completion of importing
procedures, presenting the application forms and the vehicle.

Newly registered vehicles will receive a new registration number
plate, sealed by an authorized sealer.

However, the automobile which received “the Type-Designation”
under which the vehicle is exempted from the physical inspection
through the presentation of the “Completion Inspection Certificate,”
may have the registration number plate sealed by the dealers who
have been authorized by the Transport Branch Officer.

The Ministry of Land, Infrastructure and Transport (MLIT)
launched a new One-Stop Service (OSS) in December 2005,
aiming to extend it across the country by 2008. This service allows all
the procedures required of car owners (vehicle inspection and
registration, storage location certificate, and automobile-related tax
payment, etc.) to be performed online, reducing the burden on the
applicants.

Recall System

The recall system aims to protect automobile users by preventing
accidents caused by defective vehicles. It is a system that requires
the manufacturers and importers to notify MLIT of the defect, collect
and repair the defective vehicle free of charge, if the vehicle in
question may fail or has failed to comply with Safety Regulations
pursuant to the Road Vehicle Act and the defect was caused in the
design or manufacturing process.

In order to ensure prompt recalls, MLIT has strengthened its
oversight mechanism over the automobile manufacturers, etc. that
committed serious misconduct, established a system to issue a recall
order, and newly imposed a prison term (1 year or less) and a
heavier fine (maximum fine of 200 million yen) .

Promoting the Internationalization
of Standards and Certification

Efforts are being made at the World Forum for the Harmonization
of Vericle Regulations (WP29) for the international harmonization of
safety & environment standards.

The UN/ECE 1958 Agreement is valid in Europe, where the
international distribution of automobiles and international transport
facilities are well established. In 1998, Japan became the first non-
European country to accede to the UN/ECE 1958 Agreement, and
since then has facilitated the adoption of ECE standards as
Japanese ones. The UN/ECE 1958 Agreement has been signed by
43 countries and one region.

In addition, “The Global Vehicle Technical Agreement” (Global
Agreement) for automobile standardization was signed by Japan, the
US and Eurpoe in 1998, and Japan acceded to the Agreement



BRTEESINE LA, BARIZ1999 F8 AIZMAL.
AHBEH 2000 FE8 BICEHLF L 1=

AR, SEOEBBENERIEOERZERE L.
SNSBCOEOSEICLZEERMPIERTE LD
BB ICHRICEE P T TVET,

JASIC

HEQERREAM EBEABOHEICRE T 2 BAR
FFOEE & XET 2 BT, 1987 FICHERESR
SIERMEZR > 2 — (JASIC) A E & RERMER
BOHBACEVERILIINE LA, 1988 FICIF T 1 %
—JICEFRAERAKL. E5IC1998 FEIZT I b
ICEBFRERAZLE L,

JASIC iE N SBAEFEFDOHB DD &L I2. BE
TO2ERSETCHANDER ERMI 570D DEH
TV, £/, BN (ECE) £#%#EARICIRET 3
ZEIIEDWVWT., BET3EMREH/OICKRET. B
LTWET, 513, ECERMECH T HIREICMA.
HEEE (gir) ZERT 240 5> HAERFDIRET.
REZITH>-TVWET,

512, TIUTHEBOESEBRRF & B ABGREE(E
TE5-0OEBRAMCEATISECSMLTVWET,

¥/, ChSDEHEMBIEDS 2D, HEAD
RELEEDHEENR. ECEE%E -EUEBS. XE
MVSS DFEREEZRITLTWE T,

B 0B EGFER

BENEICRIT 21RMRICIE. BEEIBEREREE
WCEWITRTOEHEICH L TEBEMF IS TNS
[BEEEEEEEETHRR GaslRKg) | &, BEE
DEFFE - FRICHESIIZTSETLEBEEHN-T3
[EFEBHERKR (EERR) ] »PHUET,

[BEEEERETTMRE CatIREE) | $EH0
BOELE - 158F - B8EEICRIAEE. BEH.
BRFBZLEDABESEMELET, 4. [F
EEHBHERR (FERR)] CE. T ABERRE.
HEEERE. BIEEHRRKR. BRREGSEMHRR.
BREEGERR. ERRBREI S ET,

1998 F 7R & V) BHERBKROEHIEFIEREShE L
7= [EERBRAEHEEICEAT 2] PHRIES
h, FTEEHERBICOVTHEERBRHZETS
X, SERBRESMICH LEREFEI FEEshE VS
EMEOEHOAETH>ZEICKY . ZOBER{E
&, BERBREMIEIIHSOHTFELNIETETS L
TWET,

BN ENER{RER

Automobile Insurance

BEEHEZSEERERR GanlRR)

Compulsory Automobile Liability Insurance (compulsory insurance)

BEERE (ERERR)

Voluntary Automobile Insurance

in August, 1999. The Agreement became effective in August, 2000.
For the purpose of internationalization in the automobile industry,

the Japanese government is appealing to the international community

to encourage more countries to join in harmonized standards system.

JASIC

The Japan Automobile Standards Internationalization Center
(JASIC) was founded in 1987 as a result of collaboration of the
government and industry organizations, to promote activities
related to international harmonization of standards and mutual
recognition of vehicle certification. In 1988, JASIC established an
office in Geneva and in 1998 in Washington.

With the help of its foreign offices, JASIC presents the Japanese
views at international conferences. Also, JASIC has been studying
ways to adopt more ECE standards in collaboration with outside
experts.

In future from a viewpoint of establishing "global standards" (Global
Technical Regulation (gtr)], JASIC will study and propose the global
harmonization of regulations in additon to the adoption of the ECE
standards.

Furthermore, JASIC participates in conferences in Asia on
international harmonization to strengthen the cooperation with Asian
governments.

In order to facilitate these activities, JASIC issues English
translations of Japan's safety regulations and Japanese translations
of ECE Regulation, EU Directive, and US MVSS.

Automobile Insurance in Japan

The automobile insurance includes the “compulsory automobile
liability insurance (compulsory insurance)” required for all
automobiles according to the Automobile Liability Security Law and
the “voluntary insurance” that covers damages in consequence of
possessing and driving vehicles.

The compulsory automobile liability insurance covers damages for
affected people such as a doctor’s fee, compensation and expected
profit lost because of a death, injury and after-effect of an injury. The
voluntary automobile insurance covers bodily injury liability, property
damage liability, self-incurred personal accidents and protection
against uninsured automobiles, passengers' personal accident, and
vehicle's own damage.

Automobile insurance regulations were liberalized in July, 1998.
Following the revision of the Law Concerning Non-Life Insurance
Rating Organizations, the Rating Organization shall estimate only the
rate for reference that its member insurance corporation is not
obligated to use. Since the liberalization, each non-life insurance
company sells a variety of insurance.

X ABEERIR
Coverage for Bodily Injury Liability

HREIERIR
Coverage for Property Damage Liability

SHEEIEE

Coverage for Self-Incurred Personal Accident

ERREGERE

Protection Against Uninsured Automobiles

BREGZRR

Coverage for Passengers' Personal Accident

EE{RER

Coverage for Vehicle's Own Damage



BEEY YA 7IVEADHIE

2005%F 1 A1 H. BEIE 41 JILED RNIEHEIT
LELAE, BEIEY B4 7LiEIT. SEEOREMS
BOEBEICLD Va2l y -4 b (BBELHR
MIBL, 2BSEOERL =%ICEST3) OMIEE
BOERETRELHI V7T y THRIBICK 2 EHF
BEENREREPRELNEBEANDES., Hi-61R
BRETHZ JOVE, T7/Ny TEADOHIED 7=
HIZ2002F 7 BICHIES N FE L 7o

BHEVYS A 7IVETIE, BEIEXA—H— @A
EEIIML, BorEETAEEALLERD, S
9251y d—4X b, JAVE TNy YT
FBIIOWTEFED-TUYA 7L (7O HEIZHIE)
TRZEEFHEAHITHYET, > T, JAIADSE
SELAERMAZEEIZAhSOUBICVLELER
ICDWT., BBEMREEICEBL TV AL HESE
BRE - AERLTVWET,

HH. BEBEVYAS 7ILEIEFTZ2 VST T7)L0D
ERERHIPEELLZVATHAE - EAABMAEICD
WTIE. IEEBERCEE BMEEABEED Y1
TJIVBEE2—) PUYA TILREDHRTE - AF
LTWET,

(VY1 7Iv¥4nAER]

YA I7IEEIE, Yalbyd—4X b, 7O48.
I7Ny JHEEEEICNETZ-DICDHELEED
Eh. U A 7ILIRICA - = EHEEEEDMNIE
DRREESFIERCEET I -0ICDEBELEE (1
WEPRIL) EUH A TILELOIUREEIE - EF
ET5-0IlRnELRE (BE2EEMS) dEFh
7,

Activities in Accordance with the Automobile Recycling Law

On January 1, 2005, the Automobile Recycling Law entered into a
full implementation. The Law was enacted in July 2002, while the
reduction of open landfill sites and unstable fluctuation of the price of
scrap iron increased the concerns about the illegal dumping or
improper treatment of End-of-Life Vehicles (ELVs) and the treatment
of Fluorocarbons and Airbags was emerging as new environmental
risks.

The Automobile Recycling Law obliges the manufacturers and
importers of automobiles to assume the responsibility to recycle (or
to discompose, in case of Fluorocarbons) the Shredder Dusts
(ASR), Fluorocarbons and Airbags attributable to the vehicles they
manufactured or imported. Thus, the members of JAIA, or the
regular importers of foreign vehicles, have announced the amounts
they will collect from the users of their vehicles as the fees to fulfill
such recycling duties.

Furthermore, in the case of the parallel or personal imports whose
responsible entity is not present, the Recycling Institution designated
by the Law (the Japan Automobile Recycling Promotion Center,
JARC) determines and announces the fees for their recycling.

[Breakdown of Recycling Fee]

The fee for recycling consists of the costs needed to properly treat
the Shredder Dusts, Fluorocarbons and Airbags, as well as the
commissions to electronically trace the status of an ELV which
entered into the recycling stages (Information Management Fee)
and to collect and manage the recycling fees (Fund Management
Fee).
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The fees for Shredder Dusts, Airbags and Fluorocarbons are
decided on account of the estimated weight of the dusts, the number
of airbags and their dismantlability and the volume of Fluorocarbons
contained, respectively.

Depending on the status of an ELV, further payments in addition to
the fees set out by the Law are occasionally necessary with respect
to the treatment and transport of other articles. In such a case, the
Law entitles the agents who accept the ELVs to charge the final
owner of the ELV.
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[Timing of Payment of Recycling Fee]
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the recycling fees.
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The Automobile Recycling Law has introduced the pre-payment of

For the new vehicles to be on sale after January 2005, the fees are
collected when they are sold new. In case of the vehicles which were
sold by the end-2004, the fees will be received when they undergo
the first vehicle inspection after January 2005. Where a vehicle
nevertheless was put out of service without going through any
inspection, the fees must be paid when it is disposed. Unless the

recycling fees have been paid, neither the registration nor the
inspection of the vehicle is acceptable.

Ovarall Scheme under Automobile Recycling Law

¥
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Vehicles sold new after January, 2005
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At the new car sales

New car dealer
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When the recycling fees are paid, the "Recycling Voucher" will be
issued to prove the completion of the payment.

The recycling fees which the owners of vehicles paid to new car
dealers or repair/maintenance service agents will be remitted to the
Japan Automobile Recycling Promotion Center, which manages the
fund until the vehicle is recycled.
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% 2 ---ART-Team DaimlerChrysler Japan, Ford Japan, Isuzu, JARC, Mazda, Mitsubishi, Mitsubishi Fuso, Nissan, Nissan Diesel,
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Foreign
Maker Maker
No Import Tariffs
Ex-Factory orpDuti e
Dealer Importer
Purchase Consumption Tax: 5%

Acquisition Tax: 5%

Private Car Owners

HENBAEMRERCHDES

Automobile Related Taxes

The application of the temporary tax rates for automobile related
taxes (acquisition tax, automobile tax, tonnage tax and fuel tax)
scheduled to be terminated at the end of FY 2002 was extended for
5 more years. For 2 years from FY 2004, the tax incentive for fuel-
efficient vehicles and low emission vehicles will be granted to: (a) 4-
star fuel-efficient vehicles that meet the FY 2010 standards, (b) those
vehicles that reduce emissions below the FY2005 standards by 75
percent, (c) 3 or 4 star fuel-efficient vehicles that over-satisfy the FY
2010 standards by 5%, and (d) those vehicles that reduce emissions
below the FY 2005 standards by 50 percent. A sticker is to be put on
the newly registered vehicles eligible for the tax reduction.

Greening of the automobile tax is a special measure that reduces
the tax rate of the newly registered environmentally-friendly low
emission and fuel-efficient vehicles according to its emission
performance and imposes a heavy tax on environmentally-unfriendly
vehicles used for many years (diesel-powered vehicles: 11 years or
longer, gasoline-powered vehicles: 13 years or longer).

Tonnage Tax

¥6,300 a year
per 0.5t

Automobile Tax

Annual Tax

¥29,500/year
¥34,500/year
¥39,500/year
¥45,000/year
¥51,000/year
¥58,000/year
¥66,500/year
¥76,500/year
¥88,000/year
¥111,000/year

Engine Size

661~1000cc:

1001~1500cc:
1501~2000cc:
2001~2500cc:
2501~3000cc:
3001~3500cc:
3501~4000cc:
4001~4500cc:
4501~6000cc:
6001cc~:

Gasoline Tax
¥53.8/liter

Trends in Newly Registered Imported Cars by Vehicle Type

2003 2004 2005
unit Chg(%) unit Chg(%) unit Chg(%)
Passenger Cars 243,996 95.1 240,209 98.4 245,610 102.2
Trucks 3,565 87.6 3,657 102.6 3,346 91.5
Buses 45 2250.0 25 55.6 37 148.0
Total registration of foreign
) 247,606 95.0 243,891 98.5 248,993 102.1
manufacturers vehicles

Passenger Cars 31,198 189.5 28,989 92.9 19,119 66.0

Trucks

Buses
Total registration of Japanese. 31,198 189.5 28,989 92.9 19,119 66.0

manufacturers overseas-made vehicles

Total Passenger Cars 275,194 100.8 269,198 97.8 264,729 98.3
Total Trucks 3,565 87.6 3,657 102.6 3,346 91.5
Total Buses 45 2250.0 25 55.6 37 148.0
Grand Total 278,804 100.6 272,880 97.9 268,112 98.3
Mini Vehicles (smart) 2,124 60.3 1,293 60.9 409 31.6



7S5V RPIBIAEREFEENDHTE  Newly Registered Imported Passenger Vehicle by Brand

2001
Brand

Quantity  share(%)
Alfa Romeo 4,977 1.85
Aston Martin 29 0.01
Audi 8,127 3.03
Autobianchi 5 0.00
Bentley 85 0.03
BMW 36,068 13.43
BMW Alpina 185 0.07
BMW MINI 13 0.00
Buick 20 0.01
Cadillac 1,733 0.65
Chevrolet 4,606 1.72
Chrysler 7,646 2.85
Citroen 1,136 0.42
DAEWOO 534 0.20
Detomaso 3 0.00
Ferrari 460 0.17
Fiat 3,329 1.24
Ford 6,186 2.30
GMC 21 0.01
GMDAT
Honda 9,107 3.39
Hyundai 1,113 0.41
Isuzu 2,520 0.94
Jaguar 3,706 1.38
Jeep
Kia 3 0.00
Lamborghini 93 0.03
Lancia 127 0.05
Land Rover 2,950 1.10
Lotus 255 0.09
Maserati 199 0.07
Maybach
Mercedes-Benz 53,207 19.81
MG
Mini 421 0.16
Mitsubishi 483 0.18
Morgan 18 0.01
Nissan 48 0.02
Opel 12,626 4.70
Peugeot 12,295 4.58
Pontiac 19 0.01
Porsche 2,166 0.81
Renault 2,774 1.03
Rolls Royce 39 0.01
Rover 733 0.27
Saab 2,129 0.79
Saturn 543 0.20
smart 3,523 1.31
Ssangyong 15 0.01
Subaru 2,359 0.88
Toyota 1,926 0.72
Volvo 16,437 6.12
VW 61,121 22.76
Others 442 0.16
Passenger 268,560 100.00
Vehicle Total
Truck 6,710
Bus 9
Grand Total 275,279
Mini Vehicles 528
(smart)

2002
Quantity  share(%)
7,426 2.72
37 0.01
11,747 4.30
9 0.00
61 0.02
35,728 13.09
196 0.07
10,024 3.67
25 0.01
1,121 0.41
4,696 1.72
5,908 2.16
1,202 0.44
298 0.11
4 0.00
410 0.15
2,199 0.81
5,399 1.98
28 0.01
9,841 3.60
2,423 0.89
1,332 0.49
5,238 1.92
1 0.00
66 0.02
63 0.02
2,209 0.81
272 0.10
183 0.07
47,752 17.49
51 0.02
1 0.00
17 0.01
30 0.01
7,846 2.87
15,162 5155
16 0.01
2,044 0.75
2,412 0.88
27 0.01
250 0.09
1,149 0.42
9 0.00
2,222 0.81
25 0.01
5,007 1.83
5,292 1.94
15,321 5.61
59,834 21.92
381 0.14
272,994 100.00
4,069
2
277,065
3,524

2003
Quantity share(%)
6,139 2.23
55 0.02
13,261 4.82
10 0.00
72 0.03
36,388 13.22
151 0.05
12,535 4.55
21 0.01
790 0.29
3,023 1.10
6,153 2.24
1,736 0.63
85 0.03
418 0.15
1,796 0.65
4,667 1.70
101 0.04
10 0.00
19,931 7.24
2,426 0.88
3 0.00
5,146 1.87
1 0.00
77 0.03
54 0.02
2,307 0.84
292 0.11
134 0.05
27 0.01
45,341 16.48
46 0.02
34 0.01
14 0.01
31 0.01
3,890 1.41
15,330 5.57
10 0.00
2,533 0.92
2,273 0.83
11 0.00
166 0.06
782 0.28
10 0.00
1,342 0.49
61 0.02
2,892 1.05
11,264 4.09
14,794 5.38
56,050 20.37
511 0.19
275,194 100.00
3,565
45
278,804
2,124

2004
Quantity  share(%)
5,986 2.22
69 0.03
13,815 5.13
5 0.00
231 0.09
38,715 14.38
146 0.05
13,042 4.84
13 0.00
939 0.35
2,458 0.91
5,914 2.20
2,072 0.77
32 0.01
1 0.00
471 0.17
1,585 0.59
5,233 1.94
141 0.05
142 0.05
9,064 3.37
2,524 0.94
4,335 1.61
176 0.07
117 0.04
2,164 0.80
381 0.14
311 0.12
37 0.01
43,743 16.25
124 0.05
3 0.00
174 0.06
16 0.01
57 0.02
1,694 0.63
12,693 4.72
6 0.00
3,005 1.12
3,253 1.21
46 0.02
303 0.11
869 0.32
1,921 0.71
18 0.01
1,847 0.69
19,924 7.40
13,953 5.18
55,380 20.57
50 0.02
269,198 100.00
3,657
25
272,880
1,293

2005
Quantity  share(%)
4,541 1.72
110 0.04
15,420 5.82
5 0.00
355 0.13
44,980 16.99
123 0.05
13,602 5.14
10 0.00
972 0.37
3,386 1.28
4,195 1.58
2,299 0.87
12 0.00
1 0.00
391 0.15
1,453 0.55
5,958 2.25
224 0.08
111 0.04
6,596 2.49
2,295 0.87
1 0.00
3.461 1.31
2,136 0.81
150 0.06
179 0.07
2,069 0.78
411 0.16
402 0.15
26 0.01
45,852 17.32
67 0.03
4 0.00
278 0.11
12 0.00
49 0.02
1,800 0.68
10,354 3.91
12 0.00
3,572 1.35
3,632 1.33
50 0.02
181 0.07
556 0.21
1 0.00
2,812 1.06
8 0.00
243 0.09
12,523 4.73
18,447 5.08
53,441 20.19
61 0.02
264,729 100.00
3,346
37
268,112
409



A RAENESIFEEDMEE  Newly Registered Imported Passenger Car

(Quantity)
400,000 [
300,000 — .
Small-sized
Standard-sized
200,000 [—
180,424
45
100,000 —
1.2
43,090 41,218 41,565
35,516 35,286
12783 15317 15,528 17,311 16,747 18,801 2
0 1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Small-sized 10,578 9,823 11,393 15436 17,313 20,946 20,741 19,946 20,009 26,423 31,272 25,012 20,856 21,164 19,632 23,564 30,227 41,484 59,578 81,454 96,765
Standard-sized 6733 6924 7408 8962 14284 18486 22,349 21,272 21556 23509 28,889 19,859 17,254 14,352 15654 18418 19945 26873 38,172 52,120 83,659

A RAENEZSFESIUBUTEDOHTE  Growth Rate of Registered Imported Passenger Car Compared to Previous Year
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[REERIZRAEFEAFZSE (B4 - £8) Quantity and Total Value of Imported Passenger Car by Country of Origin

(Unit: one million yen)

2001 2002 2003 2004 2005
Quantity Total Value Quantity ~ Total Value Quantity Total Value Quantity Total Value Quantity Total Value
U.S.A. 29,673 75,790 28,253 72,853 23,344 68,178 22,521 62,138 19,130 64,582
U.K. 18,104 45,018 27,145 57,043 38,882 86,294 42,313 100,405 35,307 92,330
F.R.G. 119,809 403,228 108,281 400,900 90,153 376,397 104,436 447,772 109,969 461,596
FRANCE 14,189 19,290 21,643 30,823 15,578 24,100 16,030 24,769 13,674 23,094
ITALY 9,795 22,473 10,396 24,260 8,334 25,283 9,587 34,941 7,071 26,286
SWEDEN 11,734 36,578 9,512 31,177 4,703 17,097 4,329 16,298 4,846 20,010
EU 199,223 574,151 198,694 586,513 177,151 580,978 199,641 687,254 185,817 668,761
OTHERS 58,220 107,352 61,710 123,504 81,031 158,158 64,636 135,192 77,707 160,006
TOTAL 287,116 757,293 288,657 782,870 281,526 807,314 286,798 884,584 282,654 893,349

Source: Ministry of Finance Customhouse Statistics



393,392

362,265 10.6
10.2

341,495
9.6

9.0 8.9
8.7 8.7
269,198 264,729

271436 267,767 g5 560 272994 2751 b

265,848

221,706

197,184 195,
5.1 181,417
4.9 4.9

(Share)
— 12

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

109,696 89,956 76,833 74,893 80,955 104,824 115,623 117,314 79,137 49,077 37,616 43674 51,759 64,189 51,500 47,341

112,010 107,228 104,584 120,197 195206 257,441 277,769 224,181 186,711 222,359 230,151 224,886 221,235 211,005 217,698 217,388

Note: The figure for 1966 corresponds to the period from
March to December.

The figure for 1966 through 1968 is not classified into
small and standard sizes due to incomplete data for
that period.

{E#8HRI 7 Market Share by Price Range (2005) BERERIY T7 Market Share by Engine Displacement (2005)

~200 15.4%

Unknown 3.3%

© 2001~ 0.2%

501~600  6.9%

401~500  10.7%

Total

Total
264,729 units

301~400 18.2%

5 201~300 28.7%

(Ten thousand yen)

1001~1500cc  9.2%

264,729 units

[EHRIATREROLDER  Newly Registered Vehicles by Price Range [l HERERIFREREMDHER  Newly Registered Vehicles by Engine Displacement
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BAEAXA—Hh—BNEEEHRERAIOMRE  Imported Vehicles Made Overseas by Japanese Makers

Brand 1998 1999 2000 2001 2002 2003 2004 2005

Passenger vehicles

Honda 8,750 18,511 10,618 9,106 9,841 19,931 9,064 6,596
Isuzu 4,204 4,686 4,098 2,520 1,332 3

Mitsubishi 4,105 1,422 519 483 1 1

Nissan 2,297 40 3 2

Toyota 4,085 1,267 4,730 1,891 5,292 11,264 19,924 12,523
Total 23,441 25,926 19,968 14,002 16,466 31,198 28,989 19,119
Change from previous year (%) 50.3 110.6 77.0 70.1 117.6 189.5 92.9 66.0
Share (%) in the imported market 8.82 9.55 7.46 5.21 6.03 11.34 10.77 7.22
Trucks

Nissan 5 2 1

Mazda

Mitsubishi 358 116 1

Total 363 118

Change from previous year (%) 9.1 325 1.7

Grand Total 23,804 26,044 19,970 14,002 16,466 31,198 28,989 19,119
Change from previous year (%) 47.0 109.4 76.7 70.1 117.6 189.5 92.9 66.0
Share (%) in the imported market 8.63 9.36 7.25 5.09 5.94 11.19 10.62 7.13

ERERFERIEARAEIFREFAIOMTE  Newly Registered Passenger Car by Prefecture

2003 2004 2005 2003 2004 2005
Hokkaido 8,665 8,147 7,810  Shiga 2,783 2,697 2,561
Aomori 1,304 1,178 1,029 Kyoto szl 5,732 e
lwate 1,342 1,206 1,067 Osaka 17,1 58 16,952 16,965
Miyagi 3,721 3,668 3,404 Nara S 2,754 2]
Akita 1,253 1,321 1,185 Wakayama 1,558 1,351 1,266
Yamagata 1,627 1,471 1,388  Hyogo e 13,367 LoREl
Fukushima 2,841 2,654 2,429  Tottori 826 701 684
Ibaraki 5,586 5,408 5,303 Shimane 729 665 591
Tochigi 4,607 4,519 4,346 Okayama 3,774 3,859 3,645
Gunma 4,600 4,779 4,466  Hiroshima 5,339 5,248 5,295
Saitama 14,135 13,169 13,380 [REESRE e 2,823 AP
Chiba 13.652 13.157 12.705 Tokushima 1 ,506 1,446 1 ,401
Tokyo 44,876 45,112 46,756 Kagawa Upae 2,158 Jaree
Kanagawa 26,658 26,273 25,828 Ehime 2,112 2,107 1,889
Yamanashi 1,941 1,919 1,865 Kochi 883 901 857
Niigata 3 582 3.626 3. 468 Fukuoka 9,409 8,826 8,935
Toyama 1,892 1,908 1,656 Saga 910 889 874
Ishikawa 2,563 2,407 2,125 Nagasaki 1,772 1,508 1,486
Nagano 4,088 3,988 3,574 Kumamoto 2,265 2,160 2,024
Fukui 1,870 1,907 1,681 Oita 1,784 1,660 1,592
Shizuoka 9,887 9,412 8,977 Kagoshima 1,929 1,897 1,608
Aichi 22,405 22,090 22328 Okinawa 802 1,072 1,029

Mie 4,232 4,142 4,076  Grand Total 275,194 269,198 264,729



757 FRIBARREREAE (2005FE3RKIEE) Imported Passenger Car in Operation by Brand at the End of March 2005

Brand Standard

Alfa Romeo 45,253
Aston Martin 535
Audi 101,957
Autobianchi

Bentley 2,006
BMW 368,206
BMW Alpina 2,286
BMW MINI

Buick 6,017
Cadillac 25,236
Chevrolet 51,326
Chrysler 94,552
Citroen 12,580
DAEWOO

Ferrari 8,149
Fiat 2,674
Ford 96,306
GMC 1,309
GMDAT 2
Honda 208,585
Hyundai 6,175
Isuzu 12,669
Jaguar 46,337
Kia 63
Lamborghini 1,048
Lancia 4,121

Note : As of the end of March, 2005
Source: Automobile Inspection& Reaistration Association

Small
5,718

15,767
1,174

88,757

38,732

83

11,926
1,475

22,798
5,095

185

42,912
2,616

2,027

Total
50,971
535
117,724
1,174
2,006
456,963
2,286
38,732
6,017
25,236
51,409
94,552
24,506
1,475
8,149
25,472
101,401
1,309
187
251,497
8,791
12,669
46,337
67
1,048
6,148

Brand
Land Rover
Lotus
Maserati
Maybach
Mercedes-Benz
MG
Mini
Mitsubishi
Morgan
Nissan
Opel
Peugeot
Pontiac
Porsche
Renault
Rolls Royce
Rover
Saab
Saturn
Smart
Ssangyong
Subaru
Toyota
Volvo
VW
Others

Total

Standard
9,344
2,036
2,907

71
590,630
93

0
9,075
214
20,172
65,075
28,608
5,800
40,685
7,753
2,268
40,780
16,165
1,587

282
12,167
125,424
214,797
288,089
1,606
2,583,020

Small

3,652

12,977
2,640
20,024
6,832
464
4,420
101,791
67,816

1,340
18,152

75,062
3,701
2,479
8,588

4
556
302,892
3,481
876,140

Total
9,344
5,688
2,907
71
603,607
2,733
20,024
15,907
678
24,592
166,866
96,424
5,800
42,025
25,905
2,268
115,842
19,866
4,066
8,588
282
12,167
125,428
215,353
590,981
5,087
3,459,160

HERRRMARRERGaL (00553RFREE)

Imported Passenger Car in Operation by Prefecture at the End of March 2005

Note: As of the end of March, 2005

Hokkaido
— ~15,000 units 118,309
[ 15,001~30,000 units
1 30,001~45,000 units [
)
R — 45,000 ~ units Aomori
20,700
Akita lwate
19,923 22,480
Yamagata Miyagi
I:l 22,763 57,336
Ishi- Fukushima
kawa 46,764
33,205 Niigata
Toyama 49,436 Tochigi
Nagasaki Fukuoka Shimane| Tottori Fukui 28,014 Gunma| 66638 i
Kyoto ukui , Ibaraki
24808 | Saga (130006 | vama. | 10457 | 12475 | W00 | 2/ag | 53657 Nagano 69,013 92,989
15,972 guchi Hiro- ! 59,469 Saitama
22611 chima e Osaka | it vama-| 176,309
) 65,853 ’ 205,009 N Shiga | 64,274 ; f
Oita ara nashi Tokyo Chiba
Kumamoto 36,469 37,075 !
35.408 23,618 § 31,118| 482,344 167,290
Ehime Kagawa
28,117 24,640 Waka- Mie Shizuoka| Kanagawa
Kagoshima| Miyazaki - Tokushima | | vama | 62,395 | Aicni |123:489| 301,559
27,968 | 19,494 13.402 18,679 22,552 250,837

Source: Automobile Inspection & Registration Association
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USA.
Total
Domestic Cars
Imported Cars
Japanese Brand Cars

UK.
Total
Domestic Cars
Imported Cars
Japanese Brand Cars

FR.G.
Total
Domestic Cars
Imported Cars
Japanese Brand Cars

France
Total
Domestic Cars
Imported Cars
Japanese Brand Cars

2003
unit share
7,610,481  100.0
5,527,430 72.6
2,083,051 274
2,785,629 36.6
2,579,050  100.0
520,808 20.2
2,058,242 79.8
419,614 16.3
3,236,938  100.0
2,081,139 64.3
1,155,799 35.7
366,656 11.3
2,009,246  100.0
1,196,780 59.6
812,466 404
151,102 75

2004
unit share
7,505,932 100.0
5,356,873 71.4
2,149,059 28.6
2,946,653 39.3
2,567,269  100.0
463,918 18.1
2,103,351 81.9
430,274 16.8
3,266,826  100.0
2,115,469 64.8
1,151,357 35.2
378,920 11.6
2,013,709  100.0
1,169,672 58.1
844,037 41.9
163,805 8.1

Share in Sales Imported Vehicles by Major Countries of Origin

2005 2003 2004 2005
unit share unit share unit share unit share
Italy
7,667,066  100.0 Total 2,247,043 100.0 2,264,869 100.0 2,235,882 100.0
5,480,095 7.5 Domestic Cars 628,017 279 635819 281 626,846 28.0
2,186,971 285 Imported Cars 1,619,026 721 1,628,870 71.9 1,609,036 72.0
3,158,622 412 Japanese Brand Cars 256,649 114 264,635 1.7 257,205 11.5
Sweden
2,439,717 100.0 Total 261,206 100.0 264,246 100.0 274,301  100.0
415,648 17.0 Domestic Cars 76,691 29.4 78,285  29.6 75,446 275
2,024,069  83.0 Imported Cars 184,515  70.6 185,961 704 198,855 725
434,352 17.8 Japanese Brand Cars 39,953 15.3 40,274 152 43,080 15.7
Japan
3,342,122 100.0 Total 3,424,101 100.0 3,396,048 100.0 3,361,341 100.0
2,159,502 64.6 Domestic Cars 3,148,907  91.3 3,126,850 921 3,096,612 921
1,182,620 354 Imported Cars 275,194 8.7 269,198 79 264,729 7.9
387,972 11.6
2,067,789  100.0
1,157,993 56.0
909,796 44,0 Source: Automobile Manufacturers Associations of major countries
179,390 87 Note: "Japanese Brand Cars" are Japanese manufacturers' brand-name cars,

including cars produced overseas.

BARTEE(RRE)EREHNRS(HR B 17)

100,000 200,000

Registered Used Imported Passenger Vehicle (Initial, Transfer, and Alteration)

300,000 400,000 500,000 600,000

2001 352,939

2002 372,427

2003 395,873
2004 420,313
2005 440,847

+ t T (Units) 1

172,632 525,571 Standard
Small
165,323 537,750
160,022 555,895
156,496 576,809
147,550 588,397

BiER| (BT V/I\—§l) PHESHREBODHER Registered Used Imported Vehicle by Type

Standard-

. Standard- n Small-Sized Light Light Three- q .
VYeliitlts Sized Buses 2zl Four-Wheeled ~ Passenger Wheeled el e Total
type Trucks Pasggpsg;er Trucks Cars Trucks Ve VEEES
i INZ e I)\EUOER I\BY I\BU=g e REY
Year &Y= B EY= FFHE &Y= F&E EIRER st
M @) 3) 4) (5,7) (8) (8) (0.9)
2003 5,270 90 562,186 5,201 269,617 1 52,406 365 895,136
Initial 1,773 3 58,591 508 28,564 3,103 9 92,551
Transfer 2,334 45 316,160 1,039 123,113 1 33,440 136 476,268
Alteration 227 14 21,122 267 8,345 1,482 100 31,557
Permanent deregistration 116 7 12,258 72 10,653 557 6 23,669
Temporary deregistration 820 21 154,055 3,315 98,942 13,824 114 271,091
2004 7,618 92 605,562 4,545 265,310 0 46,640 336 930,103
Initial 2,631 7 64,120 386 28,238 2,760 12 98,154
Transfer 3,589 36 334,708 832 120,128 27,890 161 487,344
Alteration 293 14 21,485 230 8,130 1,206 51 31,409
Permanent deregistration 6 2 770 16 519 37 1,350
Temporary deregistration 1,099 33 184,479 3,081 108,295 14,747 112 311,846
2005 9,878 90 637,209 3,584 248,837 1 40,648 279 940,526
Initial 3,371 11 66,010 211 25,875 2,361 9 97,848
Transfer 4,642 34 352,824 772 114,682 1 24,068 118 497,141
Alteration 353 9 22,013 119 6,993 840 46 30,373
Permanent deregistration 26 1 7,086 457 5,404 339 13,313
Temporary deregistration 1,486 35 189,276 2,025 95,883 13,040 106 301,851

16 Initial : #i#], Transfer : ¥4z, Alteration :

75, Permanent deregistration : 15 S1%74,

Temporary deregistration : 16 S5%;4
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JAIA Brief Profile

The Japan Automobile Importers Association (JAIA) was
established in 1965 when automobile import was liberalized, as
a corporation for public interest under the Export-Import Trade Law.

JAIA aims to promote sound development of the automobile
importing trade by maintaing orderly import-transactions and

carrying on activities for members' common interests.

History before Establishment of JAIA

August 1, 1952
established.
May 28, 1957

Parts Importers’ Society.
May 28, 1962
the Automobile Importers’ Association (AlA).

November 1,1965 With the liberalization of automobile import, the
Association has been reorganized into its
presentform, the Japan Automobile Importers

Association.

JAIA Activities

+ Survey conditions in Japan and overseas related to the import of

foreign automobiles
+ Compile statistics on automobile import

+ Gather information on the import of foreign automobiles and

provide the information to members

+ Joint sponsoring of shows / exhibitions and other promotional

activities related to the import of foreign automobiles

+ Cooperate and contact with government agencies on matters

related to the import of foreign automobiles

+ Consult with users for resolutions of complaints and disputes

related to the import of foreign automobiles

+ Other activities to promote sound development of the business of

its members

Office
Shiba Boat Bldg 5F. 3-1-15, Shiba, Minato-ku, Tokyo
105-0014
Phone: +81-(3) 5765-6811 Fax: +81-(3) 5765-6847

Organization

JAIA established the Committees composed by representatives of

its members, which help the Board execute its tasks.

Committees
Planning Committee
Public Relations Committee
Market Committee
Environmental & Safety Strategy Committee
Standards & Certification Committee
Recycling Committee

[Task Force for Specific Registration:|
Information Management

The Imported Automobile Society (IAS) was
IAS was split into three societies — the American
Automobile Importers’ Society, European
Automobile Importers’ Society, and Automotive

The above-mentioned three societies merged into

17
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