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December 11, 2007

JAIA AND EBC AUTOMOBILE COMMITTEE CALL FOR MEASURES TO STIMULATE THE AUTO MARKET

The Japan Automobile Importers Association and the Automobile Committee of the European Business
Council at a joint press conference on 11 December 2007 called on the Japanese Government to take
into account the depressed state of the domestic car market when finalising the plans for the Budget for
FY 2008.

Mr Umeno, President of JAIA, noted that, “The Japanese domestic car market has fallen to the level of
1976. In the first 11 months of this year, sales of imported passenger cars made by non-Japanese
manufacturers at 205,000 units were down 6 % by comparison with 2006. Unless the government takes
measures to stimulate the market, both domestic manufacturers and importers face a continued loss of
sales. This would deprive Japanese consumers of the benefits of driving safer and more environmentally
friendly new cars. It would also damage the economy as a whole by creating further job losses in the car
distribution system. Already the number of dealers is decreasing and one in four car dealers are
operating at a loss.”

Mr Tempel, Chairman of the EBC Automobile Committee, added that “Importers of European brands will
continue to bring to Japan a full range of innovative and stylish new products to suit the needs of the
Japanese customer. But Japanese consumers are deterred from replacing their older vehicles by the high
level of taxation on automobiles in Japan. At a time when Japanese car manufacturers are earning record
profits in overseas markets, the Japanese government should have an interest in ensuring that the
growth in exports is counterbalanced by a healthy domestic market.”

JAIA and the EBC Automobile Committee said that the current review of automobile taxation provided
an excellent opportunity to simplify the system and to revitalise the domestic market. They propose:

e The reduction of those taxes on automobiles which are currently levied at a temporary higher rate

¢ The elimination of the Acquisition Tax, to which no other consumer durable product is subject

e The introduction of tax incentives for those car owners who trade in a car more than 10 years old

e The extension to Clean Diesels of the Green Tax incentives for the purchase of cars with a superior
fuel economy and low emissions.

JAIA and the EBC Automobile Committee noted the call for a reduction in the level of taxation on
automobiles was widely supported by Japanese consumers. More than 10 million people had signed a
petition organised by motoring organisations calling on the government to reduce those temporary taxes
where the revenue was surplus to the needs of the road building programme.



BACKGROUND

Sales result (Jan-Nov 07)

Registered Cars

3,197,687 units

(-7.6% against previous year)

Kei Cars 1,788,173 units (-4.4%)
Import Cars (foreign brands, passenger cars) 205,174 units (-6.0%)
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Tax Benefits for New Car Replacement

Past Cases As of Nov. 2, 2007
. Qualification .
Country Period - Tax Benefit Others
Model Type Carsto be disposed
1994.2 95.6 [New Cars (Passenger cars or Commercial vehicles under 3.5t)| 10 years or older 5000 Francs
France New Cars (Small Passenger cars in A, B segment) 5,000 Francs
1995.10 96.9 8 years or older
New Cars (Passenger cars in C segment and over) 7,000 Francs
1994.4 94.9 New Cars Passenger Cars 10 years or older 100,000 Pesetas
Spain
1994.10 95.6 New Cars Passenger Cars 7 years or older 80,000 Pesetas
Denmark| 1994.1 95.6 New Cars Passenger Cars 10 years or older 2,500 6,500 Krones Reveque sgurc.e:
Gasoline price increase
Ireland | 1995.7 96.12 New Cars Passenger Cars 10 years or older 1,000 Pounds Owner nust dispose prewoqs vehicle,
tax paid for past 2 consecutive years
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(Attachment: List of members of the EBC Automobile Committee)

Company

AudiJapan KK

BMW Japan Corp.

Citroén Japon KK

Mercedes-Benz Japan Co.,Ltd.

European Automobile Manufactures Assoc. (ACEA)

Fiat Group Automobiles Japan Ltd.

Ford Japan Ltd.

General Motors Asia Pacific (Japan) Ltd.

Jaguar & Land Rover Japan

Nicole Automobiles Co., Ltd.

Peugeot Japon Co., Ltd.

Porsche Japan K.K.

Renault Japon Co., Ltd.

Volkswagen Group Japan K .K.

Volvo Cars Japan

Volvo Nippon K .K.




