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Major events in Imported Automobile Market

In the last decade, the automobile industry has undergone mas-
sive restructuring, merger and acquisition on a global scale, well
beyond the traditional business collaboration and capital tie-ups.

Until the late 1990s, under the banner of the government's import
promotion, various measures had been taken for imported vehicles
in Japan. JETRO, for instance, opened its showrooms for import-
ed vehicles and supported a number of imported vehicle shows.
The fierce trade friction gradually came to an end, as Japanese
automakers established new production bases overseas and the
markets in China and other Asian countries enjoyed booming
sales. Consequently, the Japanese government changed its trade
and industrial policies to attract more foreign investment.

New imported vehicle registrations in Japan broke the record high
400,000 units in 1996. In 1997, however, the 5% hike in the con-
sumption tax rate and financial uneasiness triggered a downturn in
consumer spending and the number of newly registered vehicles
fell below the previous year. Fewer imports of vehicles produced
overseas by Japanese automakers and higher prices for some
imported vehicles due to a weak yen stood in the way as well. In
the past eight years from 1998, the number of newly registered
vehicles remains around 270,000 units.

Amid these changes, JAIA has experienced sharp drops in the
number of its Members, from its peak 45 (1998-1999) to its lowest
level 25 (2004), and transformed itself to become a more manufac-
turer-oriented association.

In recent years, in particular after the Kyoto Protocol in 1997,

social demands for environment and safety kept growing, and the
move led to the introduction of CO2 measures (fuel-efficiency stan-
dards) (1998), stricter NOx and PM standards for diesel vehicles,
and standards for side impact crash test.
By shifting its emphasis from distribution and sales-centered activi-
ties to environment and safety issues, JAIA strengthened its
Committee activities, such as international standardization and
automobile recycling, and streamlined the Secretariat functions by
closing its local branches.

@ Transitions in the Foreign Automobile
Industry (major events in 1996-2005)

1998 | Daimler-Benz & Chrysler* &3
Volkswagen#®. Bugatti. Lamborghini. Rolls-
Royce Motor Cars & &Y

Daimler-Benz and Chrysler mergered.
Volkswagen acquired Bugatti, Lamborghini, and
Rolls-Royce Motor Cars.

1998

1999 | Ford#*. VolvoDEEAEEFIEEI L. Premier
Automotive Group (PAG) % #8#%. Aston Martin.
Jaguar. Lincoln. Volvo% &8

Renault?’. HEBEEDKAI7% % BE

Ford acquired Volvo’s passenger car division and
established Premier Automotive Group (PAG),
combining the business operations of Aston Martin,
Jaguar, Lincoln, and Volvo.

1999

2000
(PAGTE:E)

(2004 F (Zf7H)

BMW#*. Rover# 754, Land RoverldFord(Z55]0

GM#*. 74 7 v hEBINERIR E U 5510

Renault took a 37-percent share of Nissan.

BMW sold Rover. Land Rover was sold to Ford
(PAG).

AL GM and Fiat agreed on business tie-up as the

2003 | BMWI&. Rolls-Royce 7 5 > RD{EREME % TTIC.

Rolls-Royce® % 4 &

premise of merger (cancelled in 2004)

2003 BMW started manufacturing Rolls-Royce using the

2005

MG - Roverid. BMWIC & 35581, REEARIC &
ZREET-o TN, BEBRICL Y EEFILE

acquired right to the trademark.

After being sold by BMW, MG Rover was running

the business with national capital, but fell into
bankruptcy and discontinued the production of
vehicles.

2005




D10FBEDZERE Transitions in the Last Decade

Milestones and Events in JAIA

JAIA Secretariat relocated
its office to Shuwa Kioicho
TBR Building.

JETRO opened its
imported automobile

An Imported Vehicle User
Survey was conducted.
JAIA set up an information
service booth at the Tokyo
Motor Show.

JAIA established the
“guideline for supporting
regional imported auto-
mobile shows.”

JAIA started providing the

Osaka Imported
Automobile Show and
Osaka Motor Show were
held at the same time.

An Imported Vehicle User

Mr. Keisuke Egashira
(DCJ) became JAIA
Chairman.

JAIA set up its website.
JAIA closed its three

JAIA closed its two
branches (Kansai and
Kyushu).

JAIA participated in Japan
Automobile Recycling

Imported Automobile
Show sponsored by JAIA
and JETRO was
completed.

Mr. Jiro Yanase, JAIA

A conference on the
disposal of airbags was
held in Europe.

JAIA transferred its staff to
JARC temporarily.

JETRO closed its imported
automobile showroom in
Tokyo.

Mr. Jiro Yanase, JAIA
Honorary Adviser, was

JETRO closed its imported
vehicle showrooms in
Osaka and Nagoya.

Mr. Tsutomu Umeno
(VGJ) became JAIA

showrooms in Tokyo, JAIA started participating Daily Report of New Survey was conducted. branches (Hokkaido, Promotion Center (JARC). | Honorary Adviser, was ACEA Recycling Working | elected to the U.S. Chairman.
Osaka, and Nagoya. in the CFC recovery and Imported Car Registration | JAIA and JETRO Kanto, Chubu). JAIA sent its staff to the elected to one of the first Group visited Japan and Automotive Hall of Fame.
Tokyo Imported Car Sales | destruction system. via email. displayed imported The JAIA Bylaws on CFC law seminar members of the Japan held a meeting on the JAIA transferred its staff to
Fair was held. JAIA Secretariat put in vehicles at Haneda Admission Fee and nationwide. Automotive Hall of Fame. | recycling issue. Japan Auto Recycling
Imported Vehicle Test place employment rules, Airport. Imposition were revised. “The New Activities JAIA participated in Partnership (JARP)
Rides for Users was held. | etc. Policies of JAIA” was developing the scheme for temporarily.
adopted (emphasis on the Automobile Recycling JAIA set up Environment
environment and safety). System. and Safety Strategy
Recycling Working Group Committee (ESSC).
was set up under Membership Fee for ELV
Environment and Recycling started.
Technical Committee.
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Milestones and Events in The Japanese
Automobile Industry and Society

Automobile-related
organizations held a rally
to demand the abolition of
the automobile acquisition
tax.

The Hashimoto
administration
inaugurated.

Japan-US trade friction
was resolved.

The number of licensed
drivers exceeded seventy
million people.

The consumption tax rate
was raised to 5%.

The 3rd Session of the
Conference of the Parties
to the United Nations
Framework Convention on
Climate Change (COP3)
was held in Kyoto.

Japan acceded to the
UN/ECE 1958 Agreement
on Mutual Recognition of
Type Approval for
Vehicles.

The Kei-vehicle standard
was relaxed.

The Energy Conservation
Law was revised.

The Obuchi admini-
stration inaugurated.

The End-of-Life Vehicle
Management List (manifest

system) was introduced.

Open number-plate
system started and the
classification number was
made into 3 digits
nationwide.

Japan acceded to the
Global Vehicle Technical
Agreement of UN  (Global
Agreement).

The euro was introduced
to world financial markets.

The Japan Automobile
Recycling Promotion
Center was founded.
The use of child safety
seat became mandatory.
The Mori administration
inaugurated.

The Law for CFC’ s/HFC’s
Recovery and Destruction
was enacted.

ETC system was
launched.

The Koizumi
administration
inaugurated.

The standards for diesel
vehicles were
strengthened (The
Automobile NOx and PM
law was enhanced) .

The Automobile Recycling
Law was enacted.

The recall system was
strengthened.

Automobile Taxation
Reform Forum was
established.

The Law for CFC’ s/HFC’ s
Recovery and Destruction
was fully enforced.

The prefectural
governments in the capital
region strengthened the
emission standards for
diesel vehicles.

The Nikkei Stock Average
plunged below 8000.

The Lower House was
dissolved for a snap
election.

Jidousha Kaikan (Japan
Automobile Hall) was
opened.

The ITS World Congress
was held in Nagoya.
Japan Auto Recycling
Partnership was founded.

The Automobile Recycling
Law was fully enacted.
One Stop Service (OSS)
was launched.

The Kyoto Protocol came
into effect.

The Energy Conservation
Law was revised again.
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@ Meeting Challenges Facing Imported Vehicles (1996-2005)

Since the early 1990s, overseas manufacturers have been actively taking collision safety measures (e.g. rear three-point seatbelt,
airbag, seatbelt pretensioner, etc.). Especially for airbag, imported vehicles made a great contribution to the Japanese market, by
introducing the device earlier than domestic vehicles.
Furthermore, social demands for safety, environment, and energy have been growing in the last decade, and the imported vehicle
industry must meet these challenges.
In order to ensure compliance with the applicable regulations, the industry is expected to take action not only on vehicles but also at

the social system level including production, distribution, and sales.

Vehicle manufacturers have been introducing electronics,

information and telecommunication technology, in addition to engine and other vehicle technologies, to tackle the challenges.

1) Trends

2) Regulations & Standards

3) New Technologies & Products

1.Safety
measures

Development and promotion of the
devices to prevent accidents (active
safety), in addition to reinforcement
of the traditional collision safety
(passive safety)

Introduction of side impact crash
test (2000), Mandatory use of child
safety seat (2000), Pedestrian
Head Protection Standard (2005)

Side/Curtain airbag, Traction
control system, ABS, ESP,

Steering support for prevention of
lane departure, Lane departure
warning system, Automated
following distance control driving
system, Collision mitigation brake
system.

2.Environmental
conservation
& energy-
saving
measures

From the improvement of air quality
to ozone layer protection and global
warming prevention. Development
of alternative energy vehicles.
Recycling, Prevention of illegal
dumping/inappropriate disposal,
reduction of environmental
hazardous substances.

Emission Standards (Short-term—
Long-term-New Short-term-New
Long-term), Law Concerning
Special Measures for Total
Emission Reduction of Nitrogen
Oxides and Particulate Matter
(implemented in big cities in 2001),
Law for CFC’s/HFC’s Recovery and
Destruction (2002), Kyoto Protocol
(1997), Outline for Promotion
Effects to Prevent Global Warming,
Fuel-efficiency standards, System
for evaluation and public disclosure
of motor vehicle fuel consumption
performance (1998), Kyoto Protocol
Target Achievement Plan (2005),
Automobile Recycling Law(2005).

DPF, common-rail, lean combustion
engines, HEV, FCV.

3.Improvement
in comfort
and
convenience

Development of ITS linked with
information and telecommunication
technology and electronics
technology.

Radio Law

ETC, VICS, navigation system.
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